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I N D E P E N D E N T A U D I T O R S ' R E P O R T

To the Members of the Kerrisdale Community Centre Society:

Report on the Financial Statements
We have audited the accompanying financial statements of tlie Kerrisdale Community Centre Society,
which comprise the statement of fmancial position as at August 31, 2012 and the statements of
operations, changes in net assets and cash flows for the year then ended, and a siunmary of significant
accounting policies and otiier explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whetlier due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require tliat we comply witli ethical requirements and plan and perfonu the audit to obtain reasonable
assurance about whedier the financial statements are free from material misstatement.

An audit involves perfomiing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on tlie effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting pohcies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial position of
the Kerrisdale Community Centre Society as at August 31, 2012 and the results of its operations and its
cash flows for the year tlien ended in accordance with Canadian generally accepted accounting
piinciples.
Report on Other Legal and Regulatory Requirements
As required by the Society Act (British Columbia), we report that, in our opinion, these principles have
been applied on a basis consistent with tliat of the preceding period.

January 9. 2013
B u m a b y , B . C . C H A R T E R E D A C C O U N T A N T S

1.

#229 - 5589 B>'me Road
Bumaby, B.C. V5J3J1



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

S T A T E M E N T O F F I N A N C I A L P O S I T I O N

August 31, 2012

A S S E T S

C u r r e n t
Cash and cash equivalents
Temporary investments (Notes 2 & 5)
A c c o u n t s r e c e i v a b l e
A c c r u e d i n t e r e s t r e c e i v a b l e
Prepaid expenses

Investments (Notes 2 & 5)

Equipment (Notes 2 & 3)

$ 3 3 3 , 6 3 2
587,400

21,350
151,545

18,107

1,112,034

1,064,264

151,818

$ 2,328,116

$ 2 4 1 , 2 6 7
191,800
1 17,732
1 2 7 , 4 3 3

1 6 , 9 6 0

6 9 5 . 1 9 2

1 . 3 3 7 , 0 6 8

200,099

S 2.232,359

L I A B I L I T I E S

C u r r e n t
Accounts payable and accrued liabilities
Government remittances payable (Note 4)
Deferred revenue (Note 2)

Invested In Equipment
U n r e s t r i c t e d

N E T A S S E T S

$ 2 8 8 , 4 5 8
1,814

2 5 0 , 3 7 5

540,647

1 5 1 , 8 1 8

$ 2 8 2 , 4 0 3
4,170

273,986

5 6 0 . 5 5 9

2 0 0 . 0 9 9

1,635,651 1,471,701

To t a l N e t A s s e t s 1,787,469 1,671,800

Approved by the Executive Committee

PresiP r e s i d e n t

$ 2,328,116 S 2,232,359

Secretary-Treasurer

The accompanying notes are ;ui integral pan of these financial statements 2



K E R R I S D A L E C O M M U N H Y C E N T R E S O C I E T Y

S T A T E M E N T O F C l i A N G E S I N N E T A S S E T S
For the year ended August 31, 2012

Net Assets, Beginning

Net income for the year*

Acquisition of equipment

Net Assets, Ei id in

I n v e s t e d i n T o t a l T o t a l
E q u i p m e n t U n r e s t r i c t e d 2 0 1 2 2 0 1 1

$ 200,099 $ 1,471,701 $ 1,671,800 S 1,609,485

( 9 7 , 7 0 6 ) 2 1 3 , 3 7 5 1 1 5 , 6 6 9 6 2 , 3 1 5

49 ,425 (49 ,425)

$ 151,818 $ 1,635,651 $ 1,787,469 S 1,671,800

♦Footnote: $(97,706) represents amortization of equipment.

The accompanying notc.s arc an integral part of these financial statements



K E i m i S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

S T A T E M E N T O F O P E R A I T O N S
For the year ended August 31, 2012

R e v e n u e

Activities - Schedule 1
Membersliip dues
Interest and investment income
Building rentals
S u n

General And Administrative Expenses - Schedule 2

Income Be fo re O the r Expense

Other Expense
Contribution to Park Board Budget Shortfall
Faci l i t ies expansion planning

663,888
115,570
56,850
31,578

7 , 4 7 3

875,359

759,690

115,669 102,300

N e t I n c o m e

The accompanving notes are an integral part of these financial statements 4



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

S T A T E M E N T O F C A S H F L O W S
For the year ended August 31, 2012

2 0 1 2 2 0 1 1

Cash Flows F'rom Operating Activities
Net income $ 11 5 , 6 6 9 $ 6 2 , 3 1 5
Items not involving cash:

Amortization of equipment 97.706 93,846

213,375 156,161
Changes in non-cash working capital items:

Temporary inveshnents (395,600) 295,000
Accounts receivable 9 6 . 3 8 2 2,017
Accrued interest receivable (24,112) (41,339)
Prepaid expenses (1,147) 5 8 4

Accounts payable and accrued liabilities 6,055 50,565
Government remittances payable (2,356) (3,476)
Deferred revenue (23,611) (23,414)

Net cash (used) provided by operating activities

Cash Flows From Investing Activities
Purchase of equipment
Disposition (acquisition) of investments

Net cash provided (used) by investing activities

Increase In Cash And Cash Equivalents

Cash And Cash Equivalents, Beginnin

(49.425)
272,804

223,379

92,365

2 4 1 . 2 6 7

Cash And Cash Equ iva len ts , End in $ 3 3 3 , 6 3 2 $ 241,267

The accompanying notes are an integral part of tiicsc financial statements 5



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S
AUGUST 31, 2012

1. Purpose of the Organization

The Kerrisdale Community Centre Society (the "Society") was mcorporated under the Society Act of
British Columbia as a Not for Profit organization and is a registered charity under the Canadian Income
Tax Act. The objectives of the Society are to promote and provide education, recreational, atUetic and
social activities, facihties and equipment for the use and benefit of the commimity. The Society carries
out these objectives thi-ough the operation of the Kerrisdale Community Centre pmsuant to a joint
operating agi eement with the Board of Parks and Recreation, City of Vancouver.

2. Summary of Significant Accounting Policies

The financial statements of the Society have been prepared in accordance witli Canadian generally
accepted accounting principles ("GAAP") for not-for-profit organizations and mclude the following
significant accoimting policies:
• Cash and cash equivalents

Cash and cash equivalents consists of cash and highly liquid investments with terms to maturity
period of tliree months or less from the date of acquisition.

• F inanc ia l i ns t ruments

All financial assets and financial liabilities are initially recognized at fair value. Measurement in
subsequent periods is dependent upon the classification of each instrument. All financial assets are
classified as either held for trading, avadable-for-sale, held-to-maturity or loans and receivables.
Financial liabihties are classified as either held for trading or other liabilities.

Financial assets and financial liabilities held for trading are measured at fair value, with the changes
in fair value reported in the statement of operations. Financial assets held-to-maturity, loans and
receivables and financial liabilities other than those held for trading are measured at amortized cost
using the effective interest method. Available-for-sale financial assets are measured at fair value with
unrealized gains and losses, recognized as changes in net assets until the fmancial asset is disposed
of or becomes impaired.

The Society has elected to apply the financial instioiment disclosure and presentation standards in
accordance with Section 3861.

The categories of the Society's fmancial assets and liabilities are as follow s:

Financial Assets

(i) Held for tr ading:
Cash and cash equivalents are designated as held for trading and recorded at fair value.

(ii) Held-to-maturity:
Investment in deposit notes and guaraiteed investment certificates me designated as held-to-
maturity and measured at mnortized cost using the effective interest method.

6 .



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S
AUGUST 31, 2012

2. Summary of Significant Accounting Policies (Continued)

(iii) Loans and receivables:
Amounts receivable are recorded at amortized cost less any impairment losses recognized and
approximate their fair values due to the relatively short periods to matrrrity.

Financia l L iabi l i t ies

(iv) Other financial liabilities:
Accounts payable and accmed liabilities and deferred revenue are recorded at amortized cost
and approximate their fair value due to relatively short periods to maturity.

• Equipment

Equipment is recorded at cost less acciunulated amortization. Amortization is provided on a straight
line basis over the estimated useful life of tlie asset as follows:

C o m p u t e r s o f t w a r e a n d e q u i p m e n t - 3 y e a r s
F u m i t r r r e , fi x t m e a n d e q u i p m e n t - 5 y e a r s
P a s s e n g e r v e h i c l e s - 5 y e a r s

Full runortization is taken in the year of acquisition.

• D e f e r r e d r e v e n u e

Deferred revenue represents the uneamed portion of amounts received during the year for
memberships and activities wlrich will commence after the year-end.

• Revenue recognition

The Kerrisdale Comrnurrity Centre Society follows the deferral method of accormting for
contributions. Restricted contributions are recogirized as revenue in the year in which the related
expenses are incurred. Unrestricted contributions are recogrtized as revenue when received.
Restricted investment income is recognized as revenue in the year in which related expenses are
incmred. Unrestricted investment income is recognized as revenue when earned. Membership dues
are taken into income on pro rata basis over the term of the membership. All memberships expire on
August 31 each year.

• U s e o f E s t i m a t e s

The preparation of financial statements in confoimity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
By their nature, tliese estimates ai e subject to measurement uncertainty and tlie effect on the financial
statements of differences from actual results or changes in such estimates in future periods could be
significant.

7.



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S
AUGUST 31, 2012

2. Summary of Significant Accounting Policies (Continued)

• Use of Kerrisdale Community Centre

The Board of Parks and Recreation, City of Vancouver, has the control, care and maintenance of the
building situated at 5851 West Boulevard, Vancouver, B.C. and have set this building aside for tlie
recreation, comfort and enjoyment of the public.

Use of the Kerrisdale Community Centre building is provided without cost to the Society pursuant to
a joint operating agreement with the Board of Parks and Recreation, City of Vancouver. The value
of the use of the Kerrisdale Community Centre facilities has not been reflected in these financial
s t a t e m e n t s .

• Future changes in accounting finmework:

The Society is classified as a not-for-profit organization. In December 2010, the Accounting
Standards Board of the Canadian Institute of Chartered Accountants ("AcSB") released the
accounting standards impacting the future financial reporting firamework for not-for-profit
organizations. These standards are effective for years beginning on or after January 1, 2012.
Organizations have an option to early adopt tlvese new standards.

Under the new accounting standards issued by the AcSB, not-for-profit organizations will apply the
Accounting Standards for Not-for-Profit Organizations contained in Part III of the CICA Handbook
Accoimting. For topics not specifically addressed in Part UI, not-for-profit organizations will use
Part II: Accoimting Standards for Private Enterprises of the CICA Handbook-Accoimting.

Not-for-Profit organizations also have tlie option of adopting Intemational Financial Reporting
Standards. The Society has elected to adopt tlie Accoimting Standards for Not-for-Profit
Organizations and is in the process of reviewing the potential impact of the new standards.

3. Equipment

Computer software and equipment
Furniture, fixtures and equipment
Passenger vehicles

A c c u m u l a t e d
C o s t A m o r t i z a t i o n

142,116
1,026,334

116,907

$ 137,917
878,715
116,907

N e t B o o k V a l u e

$ 4 , 1 9 9
147,619

$ 1 , 2 8 5 , 3 5 7 $ 1 , 1 3 3 , 5 3 9 $ 1 5 1 , 8 1 8

2 0 1 1

3,144
196,955

4. Government Remittances Payable

HST payable
WorkSafe B.C. premium payable

2 0 1 2

1 2 9

1 . 6 8 5

2 0 1 1

2,425
1,745

4 . 1 7 0

8 .



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S
AUGUST 31, 2012

5 . I n v e s t m e n t s
A m o r t i z e d C o s t

Deposit Notes
Guaranteed Investment Certificates
Unamor t i zed p remium

Less: Temporary Investments maturine within one year

$ 1 0 0 , 0 0 0
1,551,275

3 8 9

1,651,664
(587,400

$ 1,064,264

$ 1 0 0 , 0 0 0
1,428,200

6 6 8

1,528,868
(191,800)

$ 1,337,068

6 . F i n a n c i a l I n s t r u m e n t s

The Society's financial instruments consist of cash and cash equivalents, investments, accounts receivable
and payable and deferred revenue. Unless otherwise noted, it is management's opinion that the Society is
not exposed to significant interest, currency or credit risk arising Irom these financial instinments. The
fair values of the financial insbuments approximate tlieir carrying values, imless otherwise noted.

7 . Cash I nflows And Ou tflows F rom In te res t

Cash Inflows
Interest income $ 3 2 . 7 3 8 $ 1 9 , 3 7 8

8. Comparative Figures

Certain comparative figures have been changed to conform with the presentation adopted for the current

9



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

S C H E D U L E 1

S C H E D U L E O F A C T I V I T I E S
For the year ended August 31, 2012

R e v e n u e

Preschool programs
Childrens' programs
Youth programs
Adult programs
Fitness programs
E x e r c i s e r o o m

Seniors' programs
S e n i o r s ' k i t c h e n

Play Palace
Special events

Expenditures
Preschool programs
Childrens' programs
Youth programs
Adult programs
Fimess programs
Exerc ise room
Seniors' programs
Seniors' kitchen

Play Palace
Special events
Programming wages

N e t I n c o m e F r o m A c t i v i t i e s

331,363
604,426
110,289
369,497

96,299
196,248
154,115
1 6 8 . 7 4 4

44,669
2 5 5

2 ,075 ,905 2,034,819

221,230
401,740

93,215
245,615

49,143
20 ,820

110,450
205,162

21,960
7,553

35,129

1,412,017

$ 663,888

1,395,299

$ 6 3 9 , 5 2 0



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y

S C H E D U L E 2

S C H E D U L E O F G E N E R A L . A N D A D M I N I S T R A T I V E E X P E N S E S
For the year ended August 31, 2012

Amortization of equipment
Bank and finance charges
Board expenses
Conference expenses
Olympic special event
Postage, printing and stationery
Programs and newsletters
Promot ional events
Repairs and maintenance
S u n d r i e s

Wages and employee benefits

97,706
64,9)9
26,923

1,334

14,216
78,746
3,921
8,520

13,571
449,834

93,846
63,286
33,444
3,045
4 , 2 9 0

13.838
65,762
7,277

11,387
7,112

445,631

$ 7 5 9 , 6 9 0 $ 748 ,918


