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A U D I T O R S ' R E P O R T

To t h e D i r e c t o r s o f
Kerrisdale Community Centre Society

Wc have audited the statement of financial position of Kerrisdale Community Centre Society as at
August 31, 2004 and the statements of operations, changes in net assets and cash flows for the year
then ended. These financial statements are the responsibility of the Society's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

1 n our opinion, these financial statements present fairly, in all material respects, the financial position
of the Society as at August 31, 2004 and the results of its operations and cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles. As required by the
Society Act of British Columbia, wc report that, in our opinion, these principles have been applied
on a consistent basis.

Vancouver, B.C.
November 19, 2004 C h a r t e r e d A c c o u n t a n t s



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y
S T A T E M E N T O F F I N A N C I A L P O S I T I O N

AUGUST 31, 2004

A S S E T S
C u r r e n t A s s e t s

C a s h

Investments (Note 2)
A c c o u n t s r e c e i v a b l e
I n t e r e s t r e c e i v a b l e

Prepaid expenses

Restricted Use Funds (Notes 2 & 6)
I n v e s t m e n t s

$ 345,633 $ 130,999
498,418

8 . 7 9 0
14 ,545

9 7 1

868,357

369,654
8,798

14,150
8 1 7

524,418

3 5 0 , 0 0 0 3 5 0 , 0 0 0

Propertv' and Equipment (Notes 2 «& 3) 3 2 2 , 0 2 2 4 0 1 , 6 3 5

$ 1,540,379 $ 1,276,053

L I A B I L I T I E S
C u r r e n t L i a b i l i t i e s

Accounts payable and accruals
Due to Board of Parks and Recreation, City of Vancouver (Note 4)
Deferred revenue (Note 2)

8 3 , 3 2 0
2 3 2 , 8 0 1
2 0 3 , 3 3 0

57,473
9 7 , 4 6 7

174,560

5 1 9 , 4 5 1 3 2 9 . 5 0 0

Deferred contributions related to property' and equipment (Notes 2 & 5) 165,318 1 5 7 , 0 3 8

6 8 4 , 7 6 9 486,538

N E T A S S E T S
Invested in Propertj' and Equipment 322,022 401,635
Restricted (Note 6) 350,000 350,000
U n r e s t r i c t e d 183,588 3 7 , 8 8 0

855,610 789,515



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y
S T A T E M E N T O F O P E R A T I O N S
YEAR ENDED AUGUST 31, 2004

2 0 0 4 2 0 0 3
R e v e n u e

A c t i \ i t i e s s 1 , 4 0 0 , 9 1 5 $ 1,274,658
Amorti/talion of deferred conlributions related to property and

equipment (Note 5) 60,883 106,578
Investment income earned on deferred contributions (Note 5) - 1,066
Building and arena rentals 53,879 3 5 , 5 3 8
Donations and fundraising 14,673 22,148
In te res t and i nves tmen t i ncome 4 0 , 6 7 6 39,257
K i t c h e n 75,187 73,681
Membership dues 58,991 55,089

1,705,204 1,608,015

Expenses
A c t i v i t i e s 999,968 844,285
Amortization of property and equipment 134,599 1 8 6 , 5 9 5
Bank and finance charges 28,283 24,174
B o a r d a c t i v i t i e s 16,875 13,167
K i t c h e n 9 0 , 9 9 5 84,854
■ Postage, printing and stationery 9 , 6 1 9 13,014

Programs and news letters 48,323 46,486
Repairs and maintenance 1 7 , 2 8 4 2 , 7 8 5
S u n d r i e s 8 ,801 3,199
Wages and employee benefits 284,362 278,487

1 , 6 3 9 , 1 0 9 1,497,046

N e t I n c o m e s 66,095 S 11 0 , 9 6 9

Sec acconipaiiN'ing notes.
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S T A T E M E N T O F C H A N G E S I N N E T A S S E T S

AUGUST 31, 2004

I n v e s t e d
in Property Restricted

and Equ ipment (Note 6) Unres t r i c ted
To t a l
2 0 0 4

B a l a n c e .

A u g u s t 3 1 , 2 0 0 3 $ 4 0 1 , 6 3 5 $ 3 5 0 , 0 0 0 $ 3 7 , 8 8 0 $ 7 8 9 . 5 1 5 $ 6 7 8 , 5 4 6

Net income (loss) (134,599) 200,694 66,095 110,969

Net property and
equipment purchased 54,986

B a l a n c e .

A u g u s t 3 1 , 2 0 0 4 $ 3 2 2 , 0 2 2 $ 3 5 0 . 0 0 0

(54,986)

$ 1 8 3 , 5 8 8 $ 8 5 5 . 6 1 0 $ 7 8 9 . 5 1 5

See accompanying notes.



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y
S T A T E M E N T O F C A S H F L O W S
YEAR ENDED AUGUST 31, 2004

2 0 0 4 2 0 0 3

Cash Provided By (Used For):

Operating Activities
N e t i n c o m e $ 6 6 , 0 9 5 $ 110,969
Items not involving cash

Amortization of property and equipment 134,599 186,595
Amortization of deferred contributions related to property

and equipment (60,883) (106,578)
Investment income earned on deleiTed contributions - (1,066)

139,811 189,920
Net change in non-cash working capital items:

A c c o u n t s r e c e i v a b l e 8 6 8 6
I n t e r e s t r e c e i v a b l e (395) 7,464
Prepaid expenses (154) 10,556
Building improvements under construction 188,333
Accounts payable 25,847 (223,334)
Due to Board of Parks and Recreat ion 135,334 (27,019)
D e f e r r e d i n c o m e 2 8 , 7 7 0 23,601

Net cash provided by operating activities 3 2 9 . 2 2 1 170,207

Financing and Investing Activities
P u r c h a s e o f p r o p e r t y a n d e q u i p m e n t ( 5 4 . 9 8 6 ) ( 4 2 9 , 2 8 8 )
Cash contributions related to property and equipment (Note 5) 69.163 57,283



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y
N O T E S T O F I N A N C I A L S T A T E M E N T S

AUGUST 31, 2004

1. Purpose of the Organization

The Kerrisdale Community Centre Society was incorporated under the Society Act of British Columbia
as a Not for Profit organization and is a registered charity under the Canadian Income Tax Act. The
objectives of the Society are to promote and provide education, recreational, athletic and social activities,
facilities and equipment for the use and benefit of the community. The Society carries out these
objectives through the operation of the Kerrisdale Community Centre pursuant to a joint operating
agreement with the Board of Parks and Recreation. City of Vancouver.

2. Significant Accounting Policies

The following is a summary of significant accounting policies of the Society:

F i n a n c i a l I n s t r u m e n t s

The Society's financial instruments consist of cash, investments, accounts receivable and payable,
deferred revenue and deferred contributions. Unless otherwise noted, it is management's opinion that
the Society is not exposed to significant interest, currency or credit risks arising from these financial
instruments. The fair values of the financial instruments approximate their carrj'ing values, unless
o t h e r w i s e n o t e d .

Revenue Recognition

The Kerrisdale Community Centre Society I'ollows the deferral method of accounting for
contributions. Restricted contributions are recognized as revenue in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue when received.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Membership dues are taken into income on a pro rata basis over tlie term of the membership. All
memberships expire on August 31 each year.

Property and Equipment

Purchased property and equipment is recorded at cost. Amortization is provided on a straight line
basis over the assets estimated useful life as follows:

Computer software and equipment
Furniture, fixtures and equipment
Building improvements
Passenuer vehiele

- .1 years
- 3 years
- 5 years
- 5 years

Full amortization is taken in the year of acquisilion.



K E R R I S D A L E C O M M U N I T Y C E N T R E S O C I E T Y
N O T E S T O F I N A N C I A L S T A T E M E N T S

AUGUST 31, 2004

2. Significant Accounting Policies (Cont'd)

I n v e s t m e n t s

Investments are recorded at amortized cost.

D e f e r r e d R e v e n u e

Deferred revenue represents the unearned portion of amounts received during tlie year for
memberships and activities which will commence after the year end.

Use of Kerrisdale Community Centre

The Board of Parks and Recreation, Cit) of Vancouver has the control, care and maintenance of the
building situated at 5851 West Boulevard. Vancouver, B.C. and have set this building aside for the
recreation, comfort and enjoyment of the public.

Use of the Kerrisdale Community Centre building is provided without co.st to the Society pursuant
to a joint operating agreement with the Board of Parks and Recreation, City of Vancouver. The value
of the use of the Kerrisdale Community Centre facilities has not heen rcllected in these financial
s l a l e m e n l s .

3. Property and Equipment
A c c u m u l a t e d N e t B o o k V a l u e

C o s t A m o r t i z a t i o n 2 0 0 4 2 0 0 3

Building improvements
Computer software and equipment
Furniture, fixtures and equipment
Passenger vehicle

6 0 2 . 5 6 9
11 0 . 6 5 4
3 4 9 . 7 9 5

3 7 . 2 2 8

432,229
9 0 . 2 8 0

2 1 8 . 4 8 7

3 7 . 2 2 8

1 7 0 . 3 4 0
2 0 . 3 7 4

131,308

S 1,100,246 778,224 $ 322.022

4. Due to Board of Parks and Reereation, Citx' of Vancouver

The Society has entered into an arrangement to have the Board of Parks and Recreation, Cit)' of
V ancou\ er. pay a number of the Society's employees. The Society has agreed to reimburse a portion of
these costs. Management has accrued S232.801 (2003 - S97.467) in these financial statements which is
the estimated amount to be billed to the Society for the year ended August 31. 2004.




